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SUBJECT: EXIM BANK POSITION IN MALTA 
REF: STATE 107210 

1 . I CALLED ON GOM ATTORNEY GENERAL EDGAR MIZZI MAY 17 TO 
INSURE THAT HE WAS FULLY AWARE OF THE PHOENIX PROBLEM AND 
ESPECIALLY OF EXIM'S POSITION AS THE HOLDER OF SUBJECT 
CLAIMS. I NOTED THAT WE HAD RECEIVED NO RESPONSE TO OUR 
NOTE OF NOVEMBER 13, 1975 TO THE FOREIGN AND COMMONWEALTH 
AFFAIRS MINISTRY. MIZZI HAD JUST RETURNED FROM ABROAD 
AND WAS NOT FULLY BRIEFED, BUT HE UNDERTOOK TO CONSULT 
WITH OFFICIALS OF THE MALTA DEVELOPMENT CORPORATION AND LET 
US KNOW THE RESULTS. 

2. MIZZI EMPHASIZED THAT PHOENIX WOULD CLEARLY HAVE FOLDED 
IF THE GOM HAD NOT ACTED, AND THAT GOM'S OVERRIDING CONCERN 
HAD BEEN TO KEEP THE OPERATION GOING SOMEHOW TO PRESERVE 
THE JOBS IN THE PLANT. BECAUSE OF THEIR DESIRE TO PRESERVE 
THOSE JOBS. LIQUIDATION WAS "OUT OF THE QUESTION" AND NOT 
EVEN BEING CONSIDERED. 

3. MIZZI SAID HE FULLY UNDERSTOOD EXIM'S PROBLEM AND 
AGREED WHEN I NOTED HOW UNFORTUNATE IT WOULD BE FOR ALL 
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TO OTHER GOM AGENCIES. HE SAID HE HOPED EXIM WOULD BE 
PATIENT AND UNDERSTANDING WHILE HE LOOKED INTO THE 
PROBLEM. I SAID I WOULD INFORM EXIM BUT REITERATED THAT 
WE WOULD CONTINUE TO LOOK TO HIM AND THE GOM TO ASSIST 
IN RECOVERING THE CLAIMS. 

4. FYI: MIZZI IS PUZZLED BY THE LENGTH OF TIME PHOENIX 
WAS ABLE TO OPERATE IN THE RED WITHOUT GOING UNDER AND 
WONDERED ALOUD WHETHER THERE WAS A "SPECIAL ARRANGEMENT" 
BETWEEN ONE OR BOTH OF THE CLAIMANT FIRMS AND PHOENIX. 

I SAID I DID NOT KNOW. END FYI. 

5. COMMENT: WE DO NOT ANTICIPATE AN EARLY RESOLUTION 
OF THIS COMPLEX PROBLEM BUT BELIEVE THAT MIZZI, EVEN 
MORE THAN OTHER GOM OFFICIALS, APPREICATES THE DANGERS 
TO MALTA, INCLUDING POSSIBLLY ITS ELIGIBILITY UNDER GSP. 

IF THE GOM DOES NOT FACILITATE RECOVERY. WE WILL KEEP 
PUSHING AND REMAIN IN CLOSE TOUCH WITH MIZZI ON THIS 
SUBJECT. SMITH 
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